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Introduction 

Recently, revised U.S. 4th Quarter 2015 GDP was 

released showing minimal improvement from 1% growth 

to 1.4% growth on an annualized basis.  At the same time, 

initial GDI (Gross Domestic Income) for the 4th Quarter 

2015 was released and came in at a disappointing 

annualized growth rate of 0.9%.  GDI in the 4th Quarter 

was significantly lower than 3rd Quarter GDI growth of 

2%.  The above macro variables are signs of a stagnating 

if not, slowing economy that is performing well below 

historical growth rates for production and income.   

Key February/March Data 

Positive and Negative Signs 

The U.S. economy is showing signs of improvement 

from major disruptions in the stock market earlier this 

year.  The Dow Jones Industrial Average lost roughly 

2,000 points from its 2015 peak in the first few months 

of 2016.  It has rebounded in March, recuperating all of 

its losses this year, and is in positive territory for the year 

to date.  

Total farm payroll employment increased by 242,000 in 

February while the U.S. unemployment rate remained 

unchanged at 4.9% according to the U.S. Bureau of Labor 

Statistics.  This is somewhat offset by the fact that the 

U.S. Labor Force Participation Rate still remains below 

63%.   

According to the University of Michigan’s monthly 

Index of Consumer Sentiment, consumers are feeling less 

optimistic than expected in March.  The index hit 90 in 

March, well below the 92.2 level most analysts were 

expecting and below the February final reading of 91.7. 

 

 

Current Issues 

Like many, we remain concerned about the U.S. and 

global economies and the lack of cooperation across the 

political aisle in Washington, D.C.  Yet during this 

Easter season we choose to celebrate the many gifts and 

blessings we as Americans enjoy with perhaps the 

greatest being our freedom and the entrepreneurial 

process that is emboldened as a result.  Entrepreneurs 

are the cornerstone of any free economy and certainly 

that of the United States.  They are the risk takers, the 

achievers in our society who have the courage, 

determination or self-confidence to take a dream and 

bring it to fruition.  In this issue we take a look at some 

of the “50 Greatest Entrepreneurs of All Time” 

according to Success.com.  From humble beginnings the 

following have revolutionized 12 segments of the global 

economy and made all of our lives better.   

In manufacturing from a garage outside Detroit, Henry 

Ford built his first “horseless carriage” and formed the 

Ford Motor Company in 1903 which today employs 

199,000 people worldwide and generates annual 

revenue of $150 billion annually.  In finance, Charles R. 

Schwab founded First Commander Corporation in 1971 

which morphed into the brokerage house Charles 

Schwab revolutionizing discounted stock trading while 

creating a company that generates more than $6 billion 

in revenue and employs 12,500 people.  In media, 

Oprah Winfrey started her own network after becoming 

the single most successful talk show host in television 

history.  Today, the Oprah Winfrey Network (OWN) 

reaches approximately 82 million U.S. households and 

generates more than $1 billion in revenue.  In 

technology, Bill Gates and Paul Allen, high school 

friends, started Microsoft in 1975.  They accelerated the 

PC and software revolution globally and today are 

major stockholders in a company that generates almost 

$100 million in annual revenue and employs 120,000 

people around the world.  In consumer goods, Estee 



Lauder and her husband founded the Estee Lauder 

Company in 1946.  From a small company in New York 

City producing four skin care products for women, 

today Estee Lauder has become an $11 billion high-end 

skincare, makeup and fragrance company, employing 

44,000 people globally.  In franchising, Ray Kroc went 

from selling milkshake machines to the McDonald 

brothers in California to establishing the McDonald’s 

Corporation in 1955.  From that chance meeting Kroc 

revolutionized the fast food restaurant business with 

McDonalds generating annual revenue today of more 

than $25 billion and employing more than 420,000 

people worldwide. 

In transportation, Fred Smith went from being a pilot in 

the U.S. Air Force to starting Federal Express in 1971.  

Smith started Federal Express in spite of the fact his 

business school professor told him it was a bad idea.  

Today, Federal Express generates roughly $50 billion in 

revenue and has more than 300,000 employees around 

the world.  In retail, Sam Walton established a small 

retail store in Rogers, Arkansas in 1962.  Today, the 

company generates almost $500 billion in revenue 

globally and employs 2.2 million people.  In fashion, 

Bill Bowerman and Phil Knight established Nike in 

1971 and sold running shoes to track coaches out of the 

trunk of Knight’s car. Today, the shoe and clothing 

retailer has worldwide sales of more than $30 billion 

employing almost 63,000 people.  In entertainment, 

Walt and Roy Disney started a small cartoon studio in 

California in 1923.  In less than 100 years, it has 

become a $53 billion company with amusement parks, 

movie studios, and retail outlets among its divisions, 

employing 185,000 people.  In hospitality, Conrad 

Hilton purchased his first hotel in tiny Cisco, Texas in 

1919 and the rest is history.  Today, Hilton Hotels and 

Resorts have more than 540 hotels in 78 countries with 

revenue of more than $10.5 billion and just over 

162,000 employees.   

Many were especially worthy of mention related to their 

internet contributions; we chose Jeff Bezos.  In 1994, at 

age 30, Bezos established Amazon.com and today it is 

the world’s largest online retailer.  Amazon.com sells 

everything from books and food to computers and 

jewelry.  Amazon.com generates annual revenue of 

more than $107 billion, while employing 231,000 

globally. 

We did not mention many great entrepreneurs from the 

list including John D. Rockefeller, Andrew Carnegie, 

J.P. Morgan, Charles Merrill, Thomas Edison, W.K. 

Kellogg, Levi Strauss, Barry Gordy, J.W. Marriott, 

Larry Page, Sergey Brin and others.  Think about where 

we would be without the entrepreneurs, without the risk 

takers? Or better yet, where would we be without the 

internet, the automobile, or the personal computer? 

Where would we be without millions of jobs they have 

created or the trillions of dollars in stock value 

entrepreneurs have created for college funds, wedding 

funds, and retirement funds.  Thank goodness we live in 

a country that has historically encouraged and elevated 

the entrepreneur. 

Conclusion 

Let us celebrate the entrepreneur and all they have to 

offer.  As we vote this fall, let us do so with a primary 

focus in casting our vote to encourage and enhance the 

entrepreneurial process not discourage and dismantle it. 

Contact Us 

Comments or questions should be directed to Dr. 

Timothy G. Nash at: tgnash@northwood.edu or (989) 

837-4323.  The NU Outlook is a monthly publication of 

The McNair Center for the Advancement of Free 

Enterprise and Entrepreneurship at Northwood 

University.  To view Northwood University’s Monthly 

Economic Outlook Newsletters from previous months, please 

visit:  http://www.northwood.edu/media/publications/ .  For 

more information about Northwood University, our academic 

programs and enrollment opportunities for students, visit 

www.northwood.edu. 
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